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MAIN IDEA

Direct Public Offerings (DPO) have now become a viable way for companies to sell stock directly to the public -- without the expense
and overheads required by the traditional underwritten IPO process. Further, the DPO offers significant advantages and
opportunities to investors -- by significantly broadening the number of companies in which they can invest.

The largest pool of capital in the world is in American households. Selling corporate shares into that market has traditionally been
left to the securities industry. Today, however, the securities industry earns far greater revenues by acting as merchant bankers
than they do in retailing stock to the public. In addition, most investors believe the best IPO investment opportunities are rarely
available to the man on the street, and are instead allocated to preferred customers of the investment bankers. A DPO reverses
that trend, and places every person on a level playing field.

The message is simple. The money is there for any business, on the best possible terms -- at zero interest, free of restrictions on
how the business should be run and without any need to ever be repaid. The old, traditional ways of getting that funding are no
longer working efficiently. For entrepreneurs today, there is a new way to get new stockholders -- through a Direct Public Offering.
Don’t start or expand a business without it being an integral part of your plans.
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Historically, the securities industry existed mainly  to facilitate the flow of capital from individuals to
businesses through share ownership. Today, however, investment bankers and others find greater profits
in mergers and acquisitions -- rearranging and dismantling -- than in selling stock to individual investors.
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Now is actually a very good time to sell stock in a company to the public because most people are aware
an early-stage investment in a successful entrepreneurial company is an opportunity to earn long-term
returns far better than the stock market as a whole will deliver.
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Selling shares to the public has both positive and negative implications. The key is to look at both sides
of the exercise realistically before making a decision whether being public will be in your company’s best
long-term interests.
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To understand the mechanics of how a direct public offering is achieved, first understand how the
conventional investment banker managed IPO is done. The basic concept is quite simple -- part of the
corporation’s stock is sold at a set price to a managing underwriter who divides the stock amongst a group
of underwriters who then sell shares to members of the public or institutions.
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A Direct Public Offering (DPO) is a way for a company to legally sell securities directly to the public --
without the services (or costs) of an underwriter, syndicate or brokers.
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The sale of securities to the public is one of the most heavily regulated areas of business -- simply because
so much money has been lost by investors through dishonest or negligent past behavior. Like it or not,
the regulatory process is simply part of the process of raising capital from the public.
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The Internet can now be used as an integral part of the DPO process by facilitating:
1. The announcement of an offering
2. The delivery of the prospectus
3. The delivery and receipt of the share purchase agreement
4. The delivery of all follow-up communications.
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