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MAIN IDEA

The CashFlow Quadrant is the four ways income can be generated:
E -- You can get a job.
S -- You can be self employed.
B -- You can build and own a business system of some type -- and have other people working for you.
I -- You can invest in other businesses -- effectively letting your money and other people’s money work for you.

True wealth is measured in time rather than dollars. Specifically, wealth is the amount of time you can maintain your current standard
of living without physically working. The greater this kind of wealth, the more financial freedom you achieve.

In short, to become financially wealthy, maximize the amount of time you spend acting as a ‘‘B’’ or an ‘‘I’’.
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A person cannot achieve financial freedom on the left side of the Quadrant, only on the right hand side.
Therefore, your long-term financial strategy should be to become a business owner and ultimately an
investor.
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To build wealth, these tools are required:
1. An appreciation for and understanding of the cash flow patterns of the poor, middle class and rich.
2. Knowledge about the 3 kinds of business systems.
3. The ability to differentiate between the 7 levels of investors.
4. An understanding of the true nature of money -- and why you cannot see money with your eyes.
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The wealth building mind-set is:
1. Be prepared to think for yourself and look at things from a different perspective to most people.
2. Realize that being wealthy is more about how and what you think than what you do.
3. The object of the game of business is not to become a banker -- it’s to become the bank.
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The seven steps to getting on the wealth building fast track are:
1. Become CEO of your own life and start setting goals.
2. Develop your own cash flow management plan.
3. Learn the distinction between ‘‘risk’’ and ‘‘risky’’.
4. Get educated in business and investing.
5. Seek mentors -- people who’ve been where you want to go.
6. Expect to make some mistakes along the way.
7. Believe in yourself and keep moving forward.

Most people spend the majority of
their time working in these two
quadrants. The only problem is
that to build assets which may
decl ine in value (houses,
possessions), they take on
greater amounts of debt, locking
them in to working harder still to
earn more to service more debt.

The financially astute, however,
maximize the amount of time
spent on activities in these
quadrants. To them, an asset is
anything that generates cash flow.
The objective is to build their
assets unti l  that source of
cashflow covers l i fe style
expenditure.
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Employed
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Self Employed

B
Business Owner

I
Investor
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